Ny

SOWILO CAPITAL ADVISORS LLP SOWILO

N

INFORMATION GLOSSARY

Anchor Investors in Indian IPOs: Role, Rules & Significance

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018
May 13, 2026 | Securities and Exchange Board of India

What is an Anchor Investor?

An Anchor Investor is a Qualified Institutional Buyer (QIB) who is allotted shares in an IPO on a discretionary basis, one day
before the issue opens to the public. This mechanism was introduced by SEBI to instill confidence among retail and institutional
investors and signal the credibility of the issue. Key eligibility and process parameters include:

*  Minimum application size of 10 crore per anchor investor

= Allotment made one day prior to issue opening

= Up to 60% of the QIB portion can be allocated to anchor investors

Why Does It Matter? The Signaling Effect

When marquee institutional names — domestic mutual funds, insurance companies, sovereign wealth funds, and global Flls
— participate as anchor investors, it sends a powerful signal to the broader market about the quality and pricing of the
issue.

LOCK-IN PERIOD

30 days (50% of allotment) and 90 days (balance 50%)
from allotment date

ANCHOR INVESTOR ALLOCATION

Up to 60% of QIB portion; minimum %10 Cr per investor

Strategic Significance for Issuers & Investors

The anchor investor mechanism benefits all stakeholders in an IPO. For issuers, it ensures a degree of certainty in fundraising
before the book opens.

For retail and HNI investors, a strong anchor book often serves as a proxy for due diligence, offering comfort in uncertain
market conditions. Key advantages include:

= Price discovery supports anchors help validate the issue price band

* Enhanced market confidence — institutional participation reduces retail hesitation

= Reduced volatility on listing — lock-in period creates a stabilizing ownership base post-IPO.

Anchor Investor Participation in Indian IPOs

Few lllustrations — Calendar Year 2025

IPO Name Issue Size (T Cr) Anchor Investors
Aegis Vopak Terminals 1,260 32
Premier Energies 2,830 55
TBO Tek 1,550 48
Awfis Space Solutions 599 16
Indegene 1,840 38




IPO Name Issue Size (¥ Cr) Anchor Investors

Jyoti CNC Automation 1,000 21
India Shelter Finance 1,200 29
Flair Writing Industries 593 14
Fedbank Financial 1,090 27
SBFC Finance 1,025 25

Relationship Between Issue Size & Anchor Participation — Calendar Year 2025

Issue Size Bucket No. of IPOs Total Anchor Investors
<3250 Cr 9 41

250 - %500 Cr 13 109

%500 - 1,000 Cr 18 248

> 1,000 Cr 23 612

TOTAL 63 1,010

Few lllustrations — Calendar Year 2026 (Till Date)

IPO Name Issue Size (T Cr) Anchor Investors
Shadowfax 2,000+ 39
Aadhar Housing Finance 3,000+ 61

Relationship Between Issue Size & Anchor Participation — Calendar Year 2026 (Till Date)

Issue Size Bucket No. of IPOs Total Anchor Investors ‘
<250 Cr 3 13
250 - %500 Cr 5 39
%500 - 1,000 Cr 7 96
> 1,000 Cr 8 186
TOTAL 23 334
BOTTOM LINE

The anchor investor mechanism is a cornerstone of SEBI’s framework for book-built IPOs. A well-subscribed anchor book not
only de-risks the fundraising process for issuers but also shapes market sentiment in the critical window before an IPO opens.
For investors — retail and institutional alike — anchor participation is a meaningful, though not conclusive, signal of institutional
conviction in the offering.
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